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nected with incorporation standards. Such proposals have impressed many
people that the proposed license procedure would have transferred the
management of business enterprise from private corporations to a bureau-
cratic regime in Washington.

There is a desirable middle ground between extreme bureaucratic control
on the one hand, and untrammeled freedom of operations on the other.
Existing corporate weaknesses discussed in many sections of this text
demand correction by some realistic force. If, as seems probable, we cannot
expect investors to protect their own interests; if corporate managers do
not adopt a program of enlightened selfishness; if the competition among
charter-mongering states results in further lowering instead of raising of
standards: then only the Federal government can be relied upon to make
the necessary corrections. Recent experiences with the growth of political
power of groups not dominated by corporate officials suggest that such
Federal regulations may some day give sweeping control to bureaucratic
agencies,

QUESTIONS AND SUGGESTIONS

1.  List several kinds of business that employ the corporate form predominantly.
Several kinds that make little use of this form.

2.  Why are corporations not commonly used in agriculture?  In the professions?

3.  Make a list of government-owned corporations, and state the major function of
each.

4.  What are the important points made by Chief Justice Marshall in describing the
corporation?

5.  Explain: "The corporation is a creature of the law."  What is a de jo,clo cor-
poration?

6.  What is the significance of the legal entity of the corporation?   What obligations
arc attached to the idea?

7.  What difficulties may be encountered in placing too much personal responsibility
upon corporate officers and directors?

8.  "Owners of corporations possess no agency powers."  What does this mean?
Apply it to a specific case.

9.  Why is it that some corporate charters granted a long while ago are quite valuable
today?

10.  If a stockholder dies, how is the corporation affected?  If a director dies, what

11.  Could you be a stockholder without any corporate official or employee knowing
about it?  Explain.
12.  What are the weaknesses of easy transferability of shares?
13.  Explain fully what is meant by limited liability.
11 Why is the corporate form favored by &g business?  By small?
15.  Distinguish between a financing profit and an operating profit. Give examples
of each.
16.  If you wish to .organize a corporation today, what procedure would you follow?
How does this differ from the procedure;used a century ago?
17.  Do modern corporations receive charters?  Explain.  What is the purpose of a
charter?